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Residential Water 
Demand Models 

Structural 
Models 

Reduced  
Form Models 

Discrete-Continuous Choice 
• Hausman 
• Hewitt & Hanneman 
• Olmstead, Hanneman & Stavins 

    
 

Nordin Income Specification 
• Nordin 
• Taylor 
• Nieswiadomy & Molina Regression Discontinuity 

• Nataraj & Hanneman 
 

Time Series  
• Mostly Aggregated Use 

Cross-Sectional 
• Household Level Data 

 Panel Models 
• Time Series & Cross-Sectional 

 

Random Effects 
• Accounts for cross-sectional 

heterogeneity 
Fixed Effects 

• No coefficient estimates for time 
invariant explanatory variables 
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